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1.

World Sugar

1.1 Scenario
Rabobank in its April '22 update on Global sugar balance forecasts a
2.5 million ton surplus for the upcoming 2022/23 sugar season,
driven by production increases particularly from Asia, Brazil and the
EU. It also projects a 2.2% YoY increase in production and a modest
0.8% increase in global consumption in 2022/23.
Consumption is expected to return to normal trends as the impact of
Covid-19 thereon has already been minimized since last year. Brazil
has seen a large decline in its consumption from 11.5 million ton to
10 million ton since 2014.

1.2

Prices

As per the Rabobank April’22 update, world raw sugar prices have
experienced strong gains since start of Ukraine war though not at
same level of grain price increase. The support provided by energy
prices has somewhat offset by higher production prospects especially
coming from Asia.

May 2022

Industry Update

Ponni Sugars (Erode) Ltd

2

Indian sugar

2.1 Sugar production
ISMA has up-revised its production estimate to 350 lakh tons after
accounting for 34 lakh tons subsumed in ethanol. Indian sugar
production till 15th April 2022 was 330 lakh tons, higher by 38 lakh
tons compared to previous season. Much of the increase has come from
Maharashtra and Karnataka.

2.2 Sugar prices

Sugar prices are expected to remain firm in the medium term as the
closing stock is estimated to touch its five-year low (around 70 lakh
tons) at the end of the current sugar season (Oct '21-Sep '22). This
will be despite peak sugar production of 350 lakh tons estimated for
the full year. A decline in opening stock and expected record high
sugar exports in sugar season 2021/22 will be the key factors in
lowering the country's inventory during the year, thereby reducing
the supply glut.
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